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MONTHLY SURVEY OF 



GENERAL BUSINESS CONDITIONS 

October 2$, Ip2I 



I. THE INDEX 

CONTINUANCE, during September, of the slow 
improvement in economic conditions which has 
taken place during recent months is indicated by the 
movements of the curves of our index chart. Curve B, 
representing business, reached the end of its very rapid 
decline in May; the volume of manufacture, as shown 



September, rates are still high (5 J to 5! per cent) for 
this period of the economic cycle, and their height oper- 
ates to retard rapid expansion of speculation and busi- 
ness. 

The curves of our chart, then, indicate that the bet- 
terment in fundamental conditions which in June was 
technical only and did not become substantial until 
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INDEX CHART. The items locating curves A, B, and C all refer to complete calendar months and the points are plotted in the middle of the spaces allotted to the months. 



Explanation: Each of the three curves on the Index Chart is obtained by 
averaging a group of statistical series, each group being composed of series 
homogeneous in character; i.e., when corrected for the seasonal influence 
and normal growth, the series of each group move in the same direction (up- 
ward or downward) at the same time. The series were all expressed in com- 
parable units before averages were taken. 

Our interpretation of the fluctuations of the three curves of the current 
index chart is based upon the relationship which was discovered among simi- 
lar curves for the period 1903-14. All three curves had wave movements, but 
the upward swings and the crests of the waves were not reached simultane- 
ously. The major movements of speculation preceded those of business by 
4 to 10 months, and the movements of business preceded those of banking by 
2 to 8 months. 

The persistent decline of curve A and the equally persistent rise of curve 
C, both movements beginning in November 1919, indicated that a decline of 



business activity and commodity prices, curve B, would be inaugurated in 
the spring of 1920. In fact business unsettlement was noticeable in April 
of that year. The existence of the federal reserve system enabled us to avoid 
a financial panic but not a severe industrial depression. 

In October 1920 we made the forecast "that the recession of business, 
curve B, now in progress will terminate by April 1921." In March it ap- 
peared that the "period of readjustment will be longer than the usual pre-war 
interval." Examination of curve B now shows that the lowest point of the 
depression was reached last May and that there has been improvement since 
then. The process has, however, been extremely slow. 

During the past two months both curve A and curve B, representing specula- 
tion and business, have mpved upward slightly, while during the past three months 
curve C, representing banking, has shown a very marked decline. These move- 
ments reflect improved fundamental conditions and forecast continued advance of 
business, though at a very moderate rate during the remainder of 1921. 



by the index published in our Special Letter of Septem- 
ber 20, halted its abrupt decline in February; prices of 
important commodities such as copper, tin, lead, and 
cotton have recovered after a long period of weakness, 
and of late unemployment in general has slightly de- 
creased. These facts do not mean that business is not 
depressed but rather that we are rising out of the trough 
and beginning an upward swing. The advance has, so 
far, been extremely slow. It is clear from the curves of 
our chart that we may expect continued advance, but 
that the rate of improvement, during the coming few 
months at least, will not be rapid. Although curve A, 
representing speculation, has moved upward for the 
last two months, the recovery has been slight. The very 
marked decline in curve C, representing banking, re- 
flects during the past three months a decline in interest 
rates on commercial paper which occurred at a time 
when their trend is normally upward. Even after the 
substantial decrease (i per cent) during the last week in 



August, has been maintained in September; that the 
improvement during the month has been very slightly 
more than that which normally takes place at this time 
of the year; and that the advance noted will continue 
during coming months, although probably at a very 
moderate rate. If conditions in Europe were more 
nearly normal and there were no possibility of a railroad 
strike in the United States, we could confidently count 
upon continued improvement. There are still a number 
of disturbing factors in the situation which have made 
recovery slow and may reverse the present favorable 
indications. On this point no certain conclusion is pos- 
sible at this time; but, apart from unfavorable con- 
tingencies, assurance is given by our index chart that 
business conditions are slowly righting themselves. 

The upward movement of curve A of our chart re- 
sults from an increase of 5 per cent in the price of indus- 
trial stocks, 16 per cent in the number of shares traded 
on the New York Stock Exchange, and 4 per cent in the 
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amount of New York bank clearings. The last have 
usually been somewhat lower for September than for 
August; current figures were to some extent increased 
by the third installment of the income tax payment 
on September 15. The slight upward movement of 
curve B is caused by an increase in Bradstreet's price 
index, which stood at $11.09 on September 1 and $11.19 
on October 1. Of the groups reported, fruits, textiles, 
metals, coal and coke, naval stores, building materials, 
and miscellaneous products advanced, while bread- 
stuffs, live stock, provisions, hides and leather, oils, and 
chemicals and drugs declined. Outside bank clearings 
for September, which were somewhat increased by the 
payment of the third installment of the income tax, were 
13,210 millions of dollars, an increase of 3 per cent over 
the amount for August. This is merely the usual Sep- 
tember increase. Curve C moved downward with de- 
clining interest rates. 

In judging the present outlook account must be taken 
of a new factor which may prove extremely important 
in accelerating revival. It is evident that the federal 
government is anxious to do what it can to restore busi- 
ness prosperity; and, while some of its measures may 
not be effectual, others may bring about conditions, 
such as easier money and credit, which will appreciably 
hasten recovery. The pressure of agricultural and other 
interests is not alone responsible for the policies which 
seem to have been adopted at Washington; it is, in- 
deed, quite inevitable in such times as these that the 
assistance of the government should be invoked and 
rather freely granted. With the agencies now at its 
command, and with the powerful federal reserve system 
in operation, it is probable that the government can 
stimulate business activity in no slight degree at this 
juncture. On a falling market, such as we had last 
winter and spring, stimulants would have had no effect; 
but now that the bottom has been reached and recovery 
has begun, it is impossible to doubt that governmental 
action may be effective, at least for the time being. The 
ultimate results may be good or bad; that question will 
not be considered at this writing. The thing of present 
importance is to recognize that we may be entering upon 
a period of renewed credit expansion which may acceler- 
ate materially the recovery of business, now proceeding 
slowly under the influence of forces that normally oper- 
ate at this phase of a business cycle. Gold imports, if 
they continue, will supply conditions favorable to the 
success of the effort to bring about what is frequently, 
and very inaccurately, referred to as "secondary" in- 
flation. 

II. ECONOMIC ANALYSIS 

Speculation 

The price of railroad and industrial stocks advanced 
during the first part of September. Dow, Jones and 
Company's index of the price of twenty railroad stocks 
reached $74.30 on September 13 ; declined irregularly to 
September 20; and advanced to $74.69 on September 
23, the highest point since August 2, The index of in- 



dustrial stocks reached $71.92 on September 10, and has 
shown little decline since. On October 1 it stood at 
$71.68. The average for September is 5 per cent above 
that for August. The average price of forty bonds 
advanced during the month, reaching $79.52 on Sep- 
tember 26, a figure 1.6 per cent above the high point 
of August 4. In the next two days it fell to $79.22. The 
average price for September was 1.4 per cent above that 
for August. Advance has been principally in railroad 
and public utility bonds; that in industrials has been 
slight. 

Shares traded on the New York Stock Exchange 
numbered 12,920,000 during September, an increase of 
16 per cent over August. New York bank clearings 
were 15,080 million dollars, an advance of 4 per cent 
over August. A slight decrease usually occurs. 

Despite recent increases in prices, there is no evidence 
that outside buying is taking place on any considerable 
scale, and trading seems still largely confined to profes- 
sional operators. Better earnings on the part of indus- 
trials seem necessary to attract outside investments and 
speculation, and high interest rates and the losses re- 
sulting from depression in business tend to retard any 
such development in the immediate future. 

The movement in the prices of Liberty bonds which, 
except for the first 3^'s, has been almost continuously 
upward since September 1, is one of the most note- 
worthy features of the bond market. The table below 
presents closing prices of various issues on four days 
during September and October. Large funds held in 
corporate treasuries, which have not found outlet in 
business channels, are being used in the purchase of 
these securities, and such buying is regarded as a factor 
of importance in increasing prices, in addition to the 
general feeling that prices are low. Some of the pur- 
chases recorded have been of large amounts. 

Closing Prices of Liberty and Victory Bonds 
New York Market 



Issue 


First 


Second 
(cvs.) 


Third 

(reg.) 


Fourth 


Victory 
(reg.) 


Rate 


Sa 

percent 


4l 
percent 


4l 
per cent 


4l 
per cent 


4l 
per cent 


. 4i 
per cent 


Date of maturity 


1932-47 


1932-47 


1927-42 


1928 


1933-38 


1922-23 


Date 

Sept. I 

Sept. 9 

Oct. 1 
Oct. 8 


$87.40 
87.26! 
88.46 
89.88 


$87.90 
87.94 
90.82 
94.60 


$87.84 
87.94 
90.52 
93.00 


$91.80 
91.88 

93-74 
95.16 


$87.92 
88.08 
90.90 

93-3° 


$98.80 
98.88 
99.28 
99.20 


Increase 
Sept. 1 to 
Oct. 8 ... 


2.8% 


7-6% 


5-9% 


3-7% 


6.1% 


0.4% 



* Tax exempt. t Low for the month. 

Business 

The advance from the trough of the depression which 
was evident in August has continued through Septem- 
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ber. The rapid increase in cotton prices culminated on 
September 10, with spot quoted on the New York 
market at 21.10 cents per pound. After that date the 
price of middling upland fluctuated between 19.50 and 
20.50 cents per pound with two exceptions, until Sep- 
tember 27 and 28, when it reached 21.55. It h as been 
lower since, reaching 18.5 cents on October 18. The 
Liverpool and Manchester markets are reported active. 
The South seems disposed to sell at present prices. 
Receipts of cotton have been large, both at the cottOn- 
collecting ports and interior towns. Continued sales at 
current price levels will greatly facilitate liquidation and 
rehabilitate the purchasing power of the South for 
goods from all sections. The disturbance wrought in 
the market for cotton goods by the rapid increase in the 
price of the raw material during the first ten days of the 
month, and which prevented many mills from quoting 
prices for several days, has been largely rectified, and 
new prices have been quoted on several branded lines. 
Some lines, however, were still held "at value" at the 
end of the month. The extent of the increase in the 
prices of cotton goods has not been proportional to that 
in cotton prices, and sales at the higher levels were 
comparatively small during the first three weeks of the 
month. 

In the wool manufacturing industry the smallest pro- 
portion of idle worsted spindles since the beginning of 
the recovery of that industry was reported for Septem- 
ber 1; on the other hand more woolen spindles were 
idle on September 1 than on July 1 and August 1. 

The production of pig iron in September was 986,000 
tons, an increase of 3.4 per cent over August and of 14 
per cent over July. Eighty-two furnaces were in blast 
on October 1, in contrast to seventy on September 1. 
Further increase for October is indicated. Unfilled 
orders of the United States Steel Corporation, which 
totaled 4,560,000 tons on September 30, showed a gain 
over August which, although small — 0.7 per cent — is 
significant because the first recorded since July 31, 1920. 
Steel ingot production rose 3.2 per cent. Exports of 
iron and steel, however, in September fell slightly below 
those of August, which were the lowest since January 
1909. Pig-iron prices, according to the price index of 
the Iron Age, advanced during the month. The in- 
creased activity in steel wire, sheets, tin plate and pipe 
continues, without corresponding improvement in rails 
and steel plate, shapes, and bars. Improvement has 
occurred in the non-ferrous metal markets; copper, 
lead, zinc, and tin have advanced in price. The produc- 
tion of bituminous coal for the month was approxi- 
mately 35,105,000 tons, an increase of 1.6 per cent over 
the August figure. 

Unemployment for September was less than for 
August. It increased in the automobile, men's cloth- 
ing, and boot and shoe industries, and decreased 
in the iron and steel industry, car-building and repair- 
ing, cotton manufacturing and finishing, and in the 
hosiery and underwear, woolen, silk, leather, cigar man- 
ufacturing, and paper-making industries, and the min-ii, 



ing of coal. Weekly car loadings during the month, ex- 
cept for the week of September 10, in which the Labor 
Day holiday occurred, show a continuous increase. For 
the week of September 24, a decrease is reported in the 
loading of grain and grain products, which is in accord 
with the fact that the crop has been largely moved. 
Loadings of grain, however, exceeded those for the cor- 
responding weeks in 19 19 and 1920. The largest gain 
recorded for the week was in the loading of merchandise 
and miscellaneous freight; next in order followed coal, 
live stock, forest products, ore, and coke. 

The rapid marketing of wheat is reflected in exports 
of that product, especially during August. Monthly 
exports for the last three years, and the pre-war years 
1913-14 are given below: 

Exports of Wheat from the United States 
(In millions) 





1913 


1914 


1919 


I920 


1 92 1 


Month 


Quan- 
tity 


Value 


Quan- 
tity 


Value 


Quan- 
tity 


Value 


Quan- 
tity 


Value 


Quan- 
tity 


Value 


January . . . 
February . . 

March 

April 

May 

June 

July 

August .... 
September . 
October . . . 
November . 
December . 


bus. 

8 

• 4 
5 
7 

• 7 
. 6 

• 9 
■ 24 
. 12 

• 7 

• 4 
. 6 


dolls. 

8 
4 
5 
7 
7 
6 

9 

23 
11 

7 
3 
5 


bus. 

5 
4 
3 
3 
7 
7 

26 
24 
26 
20 

19 
29 


dolls. 

5 
4 
3 
3 
7 
7 

24 
24 
29 
22 

23 
36 


bus. 

IO 
6 
IO 
17 
14 
16 

6 
13 
17 
14 
IS 
10 


dolls. 

24 
14 
24 
41 

35 
40 

14 
31 
41 
33 
36 
23 


bus. 

8 
5 
7 
4 
11 

13 
24 
28 

3i 
36 
26 
26 


doUs. 

21 
12 

17 
II 

3° 
38 
71 
8l 

89 

99 
68 
62 


bus. 

21 
18 

15 
18 
26 
25 
25 
59 
31 


dolls. 

45 

37 
28 

29 
4i 
40 

37 
81 

4i 


Total .. 


• 99 


95 


173 


187 


148 


356 


219 


599 







The wheat crop for the last two years has been some- 
what less than the 191 5-19 average. Nevertheless, 
shipments since June 1920 have been large; and those 
for the first eight months of 1921 have in each month 
exceeded those for 1920. Exports for August of this 
year, which total 59 million bushels, are more than twice 
those of August of a year ago, which exceeded August 
exports for the preceding decade. The value of exports 
for 1920 and 192 1 is, however, almost exactly the same. 
Exports for September were less than those for August. 
Exports for the first eight months of 192 1 equal those of 
the entire year 1919 and exceed those of 1913; they are 
greater than the corresponding eight months of all the 
years given above. Apparently 192 1 shipments have 
been made earlier than in past years. As with wheat, 
the marketing of cotton has been rapid this year. The 
quantity exported, compared with that shipped in other 
years, has not been relatively so great as is the case with 
wheat, but August exports — 495>°° hales — although 
less than in July, exceed those for August for each year 
of the last decade. Exports for September were 523,000 
bales. The movement of wheat to market has brought 
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a sharp decline in price since September 9. On that 
date the price of No. 2 red wheat, spot, on the New York 
market was $1.47! per bushel. On October 1 the price 
had fallen to $i.28f and on the twentieth reached 
$1.13. Much less liquidation of bank loans has resulted 
from the large September grain movement into Minne- 
apolis than normally, would be expected. The causes 
assigned for this fact are lower prices, especially for oats 
and other small grain, higher cost of production, and 
higher railroad rates, all resulting in a lower return to 
the farmer. More pronounced liquidation of bank loans 
is expected later. 

Bank clearings outside of New York City, which form 
probably the most. reliable index of the volume of busi- 
ness transactions to be found, are given below. For the 
cquntry as a whole they show the normal seasonal ad- 
vance of approximately 3 per cent. New England clear- 
ings, however, remained almost the same as for August, 
while those for the Middle West showed a slight decline. 
Clearings for southern cities showed a gain of 14 per 
cent, reflecting improved conditions in that section. For 
cities in the remaining districts — Middle, Pacific, and 
Other West — clearings showed an increase only slightly 
greater than the normal seasonal advance. 

Outside Clearings: Actual Figures 
{Unit: $1,000,000) 

Aug. 192 1 Sept. 192 1 Ratio of Sept. to Aug. 

Middle * 2,909 3,014 103.6 

New England 1,259 I , 2 S8 99.9 

Middle West 3,672 3,59! 97-8 

Pacific 1,415 I ,479 I0 4-5 

Other West 1,680 1,742 103.7 

Southern 1,869 2,128 113-8 

Total * 12,804 13,212 103.2 

* Excluding New York City. 

Banking 

The strengthening of the position of the federal re- 
serve system, and steady improvement in the general 
banking situation have continued during September. 
The reserve ratio increased from 66.2 per cent on Sep- 
tember 7 to 69.0 per cent on September 28. Continued 
increase in gold holdings, and declines in deposits and 
federal reserve notes in actual circulation brought about 
the increase. A slowing up of the rate of decline of note 
circulation maintained during the last six months is not 
discernible. On the other hand, the decrease in net de- 
mand deposits of reporting member banks seems to 
have been retarded in the last three months. On Oc- 
tober 19, the reserve ratio was 70.3 per cent. 

The most striking development in the banking situa- 
tion during September has been the lowering of the re- 
discount rates by the federal reserve banks. The New 
York bank lowered its rate on September 22 from 5! to 
5 per cent, the Boston bank made the same reduction on 
the following day, and the Philadelphia bank on October 
5. The Minneapolis bank decreased its rediscount rate 
on paper not secured by government issues from 61 to 6 



per cent on October 6. The rediscount rates of the 
Boston, New York, and Philadelphia Federal Reserve 
Banks are thus 5 per cent, those of Cleveland and San 
Francisco are 5 1 per cent, and those of the remaining 
banks 6 per cent. The Bank of England, which was 
expected to lower its rate when the New York bank took 
such action, still maintains it at 5! per cent. 

The lowering of the rediscount rates is in accord with 
the continued decrease in interest rates throughout the 
country. The average monthly rates show a continuous 
decline to date from August 1920 for 4-6 months com- 
mercial paper, and from October 1 1920 for 60-90 day 
commercial paper. Present rates are 5 1 to 5 1 per cent. 
It is noteworthy that the decreases of the last few 
months have been contrary to the usual seasonal move- 
ment. Prior to the foundation of the federal reserve 
system, July usually showed an increase over June; 
August over July, and September over August. Thus 
to date any tendency of the crop-moving season to en- 
hance interest rates has not appeared. It has been 
reported that funds have flowed into New York from 
out of town banks during September. Call rates, which 
stood at 6 per cent during the first three weeks of Au- 
gust, were generally lower throughout September, but 
on October n were again 6 per cent. They are now 5 
per cent. 

Our Advance Letter of October 1 referred to the in- 
crease, from June 8 to September 14, in the rediscounts 
of the federal reserve banks of Minneapolis, Dallas, 
Richmond, and Atlanta with other federal reserve 
banks, as an indication of the financial pressure which 
had fallen upon the primarily agricultural districts dur- 
ing these weeks. Since the middle of September a de- 
crease has taken place. Our attention has recently been 
called to the fact that the decline of such rediscounts in 
one instance, at least, has been due to developments 
unconnected with the financing of the movement of the 
crops, and cannot be regarded as indicative of the liqui- 
dation of farm loans. Since this may be also the case in 
other instances, recent declines in rediscounts are not to 
be explained wholly on the grounds of relief from the 
financial strain of the crop-moving period. 

On June 8 the total of the rediscounts of the federal 
reserve banks of the Minneapolis, Dallas, Richmond 
and Atlanta with the other reserve banks was 25 million 
dollars. This figure increased each week, with two ex- 
ceptions, until it reached 71 million dollars on Septem- 
ber 14. The rediscounts of the Richmond bank, al- 
though remaining at about the same level from the 
middle of June to the end of September, exceeded those 
of the other banks except for the last two weeks in 
August. The Dallas bank, which exceeded the Rich- 
mond bank for the weeks just mentioned, showed the 
largest increase; its rediscounts with other federal re- 
serve banks rose from 2§ millions of dollars on June 8 to 
25 millions on August 31. The highest figure of the 
Minneapolis bank was 18 millions, on August 24. The 
Atlanta bank increased its rediscounts with other federal 
reserve banks from 2 millions on August 3 to 20 millions 
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on September 24. There has been a steady decrease of 
total rediscounts of the four federal reserve banks with 
other federal reserve banks since the high point of Sep- 
tember 14; on October 19 such rediscounts stood at 43 
millions of dollars. Of this amount, over 14 millions 
were rediscounted for both the Richmond and the 
Atlanta banks, 8 for the Dallas bank, and 6 for the 
Minneapolis bank The total of the Richmond bank 
had been approximately 25 millions throughout Sep- 
tember. The falling off in the amount for the Atlanta 
bank has occurred during October; that for the Dallas 
bank since September 14. The Minneapolis bank had 
no such rediscounts on October 5 and 11. 

III. STATISTICAL SUMMARY 

(A) The Speculative Group 

New York City bank clearings showed an increase in 
September of 4 per cent to 15,080 million dollars from 
the August figure of 14,560 million dollars, a movement 
the reverse of the decline of 2 or 3 per cent usually regis- 
tered at this time of year. A portion of this increase 
was due to income tax payments. 

The average price of twenty industrial stocks for Septem- 
ber was $70.20, slightly more than a 5 per cent increase 
above the August price of $66.80. The average price of 
twenty railroad stocks for September likewise showed a 
slight increase, as occurred in the previous month; the 
September average was $73.20, while the July and 
August averages were $71.90 and $72.10 respectively. 

Dow, Jones and Company's averages for all classes of 
bonds showed during September increases ranging from 
one per cent for highest grade rails and industrials to 
nearly 3 per cent for second grade railroad bonds; public 
utility bonds increased slightly over 2 per cent; and the 
combined index reached in September the record aver- 
age for the year. The indices for recent months are 
given below: 

June July August September 

Highest grade rails . . 70.31 72.56 73.66 74.72 

Second grade rails . . . 58.17 60.06 61.08 62.75 

Public utilities 51.67 53.04 53.87 55.10 

Industrials 54.06 53.66 53.69 54.41 

Combined index 57.75 58.89 59-59 60.74 

The number of shares traded on the New York Stock 
Exchange during September was 12,920,000, an increase 
of 16 per cent above the August total of 11,120,000 
shares and of 39 per cent above the July total of 9,290- 
000, the lowest figure recorded thus far in 192 1. The 
volume of trading is still small, as in July and August; 
the figure for September is somewhat lower, in fact, than 
the monthly averages of 15,610,000 shares for the first 
half of 1921, and 18,890,000 for the year 1920. 

The value of building permits issued for twenty leading 
cities in September showed a decrease, declining to 
$891,000,000, compared with $955,000,000 in August. 
Building permits fall off usually from May to January; 
the usual change between May and September is a de- 
crease of about 28 per cent. This year, the August 



total was 21 per cent and the September total 12I per 
cent higher than the May. The United States Bureau 
of Labor Statistics index number for the prices of build- 
ing materials was 193. 

(B) The Business Group 

Bank clearings of the United States outside New York 
City exhibited the usual increase of 3 per cent, rising 
from the August total of 12,800 million dollars to 13,210 
millions. A portion of this increase, however, must be 
accredited to the payment of the third installment of 
income taxes in September. 

Bradstreet's index of wholesale commodity prices for 
October 1 was $11.19, l ess than one per cent higher than 
the September first figure of $11.09. Increase was in 
large part due to the advances of 11 and 15 per cent, 
respectively, in the prices of textiles and naval stores. 

The United States Bureau of Labor index numbers of 
wholesale commodity prices showed no change in Septem- 
ber, the index remaining at 152 as in August. Examina- 
tion of the indices for the various groups of commodities 
discloses increases in farm products and cloths and 
clothing amounting to 3.4 and 4.5 per cent, respectively; 
and decreases in fuel and lighting, building materials, 
house-furnishing goods, and food, ranging from 2.2 to 
3.9 per cent. Very slight changes were exhibited in 
chemicals and drugs and in the miscellaneous groups, 
the one an increase and the other a decrease, while in 
metals and metal products there was no change. The 
indices, by groups, appear below for the third quarter of 
the year: 

July 

Farm products 115 

Food, etc 134 

Cloths and clothing 179 

Fuel and lighting 184 

Metals and metal products 125 

Building materials 200 

Chemicals and drugs 163 

House-furnishing goods 235 

Miscellaneous 149 

All commodities 148 

Bradstreet's number of business failures for September 
was 1539, a decrease of 5 per cent from 1626 in August, 
slightly more than the usual seasonal decline of 3 per 
cent. 

The value of exports of merchandise from the United 
States was 325 million dollars in September, compared 
with 372 millions in August, the current figure showing 
a decline from the previous month of 13 per cent. The 
value of imports into the United States also decreased, the 
total for September, 180 million dollars, being 8 per cent 
less than the August total of 195 million dollars. The 
favorable balance of trade in September was 145 million 
dollars, as compared with 177 millions the month 
before. 

Pig-iron production, which, until August of this year, 
had shown a downward movement lasting nine months, 
increased slightly in August. The output for September 



August 


September 


Il8 


122 


152 


146 


179 


187 


182 


178 


I20 


I20 


198 


193 


l6l 


162 


230 


223 


147 


146 


152 


152 
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was 986,000 tons, 3.4 per cent greater than the amount 
produced in August, an increase slightly more than the 
normal increase of one per cent in September. Pig-iron 
production is still on a low level, as is evidenced by the 
fact that the amount produced in September 192 1 is 
the smallest output recorded for this month in a period 
of nineteen years, and less than 30 per cent of the pro- 
duction in September 1918 — 3,418,000 tons — which 
was the highest recorded for any September during the 
period mentioned. 

Unfilled orders of the United States Steel Corporation 



were 4,560,000 tons on September 30, an increase of 0.7 
per cent over the 4,530,000 tons recorded August 31. 
The unfilled orders have shown continued decrease for 
the past thirteen months, and the current figure, revers- 
ing this downward movement, is still 60 per cent below 
the record total of 11,120,000 tons on July 31, 1920. 

(C) The Banking Group 

The average loans, discounts, and investments of the New 
York Clearing House banks and trust companies were 
4,380 million dollars in September, a very small decline 



ACTUAL ITEMS OF FUNDAMENTAL SERIES OF BUSINESS STATISTICS, 1920-21 ! 



GROUP A 



New York 

clearings 

(Units of 

$1 ,000,000,000) 



1920 1921 



Price of indus- 
trial stocks t 
(Units of $1) 



Shares traded 

(Units of 

1,000,000 shares) 



1920 1921 



Building permits 

(Units of 

$1 ,000,000) 



1920 1921 



Yield on ten 

railroad bonds 

(Units of one 

per cent) 



Price of twenty 

railroad stocks 1 

(Units of $i) 



GROUP B 



Outside 
clearings 
(Units of 

Si, 000,000,000) 



1920 192 1 



Bradstreet's 

prices* 
(Units of $1) 



1920 1921 



Bureau of 
Labor prices 
(Base: average 
for 19x3 «s 100) 



1920 



1 921 



January . . 
February . 
March . . . 

April 

May 

June 

July 

August . . , 
September 
October . . 
November 
December 



23.21 
18.14 
22.33 
21.80 
19.74 
20.51 
19.83 
17.89 
18.60 
20.66 

19-43 
20.98 



18.57 

14-53 
16.68 

iS-54 
15-85 
16.85 

I5-36 
14.56 
15.08 



104.6 

94.4 
99.6 
100.8 
91.4 
91.4 
90.6 

85-4 
87.0 

84.9 
78.4 
71.9 



75-i 
75-5 
75-4 
76.7 
77.2 
69.1 
68.5 
66.8 
70.2 



19.88 
21.87 
29.01 
28.45 
16.64 
9-35 
12-54 
13-73 
i5-3o 
13.67 
22.07 
24.14 



16.14 
10.17 
16.32 

15-53 
17.24 
18.26 
9.29 
11. 12 
12.92 



70.0 
68.9 
84.0 

H3-4 
64.0 

78.4 
66.0 
60.8 
52.3 
Si-4 
39-5 
38-9 



36-4 
59-o 
74.8 
81.0 
79.2 

9°-5 
100.0 

95-5 
89.1 



5-5i 
5-76 
5-74 
5-9i 
6.25 
6.28 
6.21 
6.02 
S-85 
5-69 
5-66 

5-9° 



5-7° 
5-67 
5-79 
5-86 
5-86 
6.03 

5-9° 
5-76 
5-7° 



74-9 
72-5 
76.8 

74-4 
72.0 
71.1 
72.8 
74.6 
79.2 
83-6 
80.2 
74.2 



76-5 
74-3 
71.2 
70.1 
72.9 
69.2 
71.9 
72.1 
73-2 



18.46 

15-17 
19.00 
17.88 
17.10 
17.94 

17-75 
16.56 

17.49 
18.11 

16.57 
16.74 



14.96 
12. 11 
14.32 

13-37 
12.76 

!3- 2 3 
12.80 
12.80 
13.21 



20.36 
20.87 
20.80 
20.71 

20.73 
19.88 

19-35 
18.83 

17.97 
16.91 
15.68 
13-63 



248 
249 
253 
265 
272 
269 
262 
250 
242 
225 
207 
189 



177 
167 
162 
154 
151 
148 
148 
152 
152 



* Data are monthly averages or aggregates except for two series: Brad- 
street's prices relate to the first day of the month, and unfilled orders of 
the United States Steel Corporation to the last day of the month. 

t In the Review for June, 1920 these prices were revised. They have 



been computed throughout by securing monthly means of the daily average 
prices, at the close, of 20 stocks for each month, rather than by taking 
means of the highest and lowest daily averages for each month, as formerly. 
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from 4,400 million dollars in August. The average de- 
posits, on the other hand, showed the first increase, 1.4 
per cent, in eleven months, advancing from 3,590 million 
dollars in August to 3,640 millions in September. Both 
loans and deposits have been falling off since October 
1920, the average for August being 19 and 13! per cent, 
respectively, below those recorded ten months earlier; 
for September these averages for loans and deposits, 
compared with the figures for October 1920, remain on 
approximately the same low level as for the preceding 
month. 



The average rate of interest on 4-6 months commercial 
paper in New York City was 6.12 per cent in September; 
for August it had been 6.15 per cent. The high point of 
interest rates for this class of commercial paper, 8.25 per 
cent, was reached in August 1920; the rate for last 
month is only slightly greater than that of January 1920 
(6.06 per cent). There has occurred a slight decrease in 
the average rate on 60-go day commercial paper, which 
was 5.91 per cent in September and 5.95 per cent in 
August. 



ACTUAL ITEMS OF FUNDAMENTAL SERIES OF BUSINESS STATISTICS, 1920-21 



January . . 
February . 
March . . . 

April 

May 

June 

July 

August . . , 
September 
October . 
November 
December 



GROUP B 



Business failures 
(Bradstreet) 

(Units of 
one failure) 



S03 

434 
505 
474 
453 
S7i 
593 
633 
654 
856 
1056 

1 73i 



1998 
1435 
1500 
1410 
1326 
1388 
1491 
1626 
1539 



Imports 

(Units of 

$1,000,000) 



1920 1021 



474 
467 

524 
496 

43i 
553 
537 
5i3 
363 
333 
321 
266 



209 

215 
252 

255 
205 
186 
179 

195 
180 



Production of 

pig iron 

(Units of 

1,000 tons) 



1920 



3015 
2979 
3376 
2740 
2986 

3044 
3067 

3147 
3129 

3293 
2935 
2704 



192 1 



2416 

1937 
1596 

"93 

1221 

1065 

865 

954 
986 



Unfilled orders 

u. s. s. c* 

(Units of 
1,000,000 tons) 



9.29 

9-5° 
9.89 
10.36 
10.94 
10.98 
11. 12 
10.81 

10.37 
9.84 
9.02 
8.15 



7-57 
6-93 
6.28 

5-85 
5-48 
5-12 
4-83 
4-53 
4-56 



Loans, discounts, 

invest'ts, etc., of 

New York banksf 

(Units of 

$1 ,000,000,000) 



GROUP C 



1920 



5-32 

5-i4 
5-" 

5.16 

5.16 

5-i4 
5-14 

5-12 

5.26 

5-43 
5.26 

5-23 



I<J2 1 



5-i8 
5-°4 
4-93 
4-79 
4.67 

4-56 
4.46 
4.40 
4-38 



Deposits of 
New York banksf 

(Units of 
$1,000,000,000) 



1920 



4.16 
4.12 
4.14 
4.I9 
4.16 
4.19 
4.12 
4.02 
4.06 
4.16 
4.O4 
4.OI 



192 1 



3-99 
3.81 
3-76 
3-7i 
3-68 
3-72 
3-66 
3-59 
3-64 



Rate on four-to- 
six months paper 
(Units of 
one per cent) 



6.06 

6-53 
6.88 
6.97 
7-38 

7-95 
8.09 
8.25 
8.16 
8.12 
8.08 
8.00 



7-94 
7.88 

7-75 
7.72 

7-15 
7-°3 
6-53 
6.15 
6.12 



Rate on sixty-to- 
ninety day paper 
(Units of 
one per cent) 



1920 



6.00 
6.41 
6.68 
6.81 
7.16 
7.72 
7.84 
8.00 

7-97 
8.00 
7.92 
7.88 



1921 



7.81 

7-75 
7.62 

7-56 
6.92 
6.69 
6.28 
5-95 
5-9i 



Dividend 
payments 
(Units of 

$1,000,000) 



I02O Z02Z 



65.6 
44.2 
52.8 

63-9 
31.0 

45-i 
60.7 

46.3 
42.0 
65-8 
31.8 
5i-5 



61.4 
41.0 
47.1 

57-5 
26.9 

37-2 
54-o 



* Data are monthly averages or aggregates except for two series: Brad- 
street's prices relate to the first day of the month, and unfilled orders of 
the United States Steel Corporation to the last day of the month. 



f Clearing House banks, including (i) members of the federal reserve 
bank, and (2) state banks and trust companies not in the federal reserve 
system. 



